
MECHANICS LIEN LAW AMENDED  

Every person, firm or corporation who has expended labor, skill or materials upon any 
automobile or has furnished storage for the automobile at the request of the owner, the reputed 
owner, the authorized agent of the owner, or the lawful possessor thereof, shall have a lien upon 
the automobile beginning on the date of the commencement of such expenditure of labor, skill 
and materials or storage, to the extent of the contract price or the reasonable worth of such 
expenditures. The lien will be in effect for a period of one year from the time of completion, 
even though possession of the automobile has been surrendered to the owner.  

The above is the general rule which is applied when a dealer performs services on an automobile 
at the request of the automobile’s owner. However, on January 1, 1989, a new law went into 
effect which applies if the dealer has possession of the automobile and has expended labor, skill 
or materials upon any automobile or has furnished storage for the automobile which results in a 
bill of $2,000 or less. In this situation, the dealer has a lien on the automobile in the amount of 
the contract price for the repairs until the dealer returns the automobile to its owner, the owner’s 
authorized agent, or to one entitled to the possession of the automobile.  

The lien can be “foreclosed” by the automobile dealer in two ways. The first and easiest way 
requires that the repair bill be equal to or less than $2,000 and the dealer have possession of the 
vehicle. This is foreclosure according to the new law enacted January 1, 1989.  
 

FORECLOSURE IF DEALER HAS POSSESSION AND BILL IS $2,000 OR LESS. 

If the owner of the automobile does not redeem it within 90 days of the completion of the repair 
work or within 90 days of the date agreed upon for redemption, the lien may be enforced by a 
public or private sale conducted so as to insure that the maximum price will be received for the 
automobile.  

The automobile dealer must give 30 days’ notice of the time and place of the sale, by a notice 
published once in some newspaper of general circulation in the city, village, or incorporated 
town in which the automobile dealer provided services for the automobile, or, if there be none, or 
if the services provided were not provided in a city, village, or incorporated town than in some 
newspaper of general circulation in the county in which the automobile dealer provided the 
services. Thirty days before the sale, the automobile dealer must mail a copy of the notice 
addressed to the owner of the automobile or the person who requested that the work be done on 
the automobile or the person who requested that the work be done on the automobile if his 
address is known, or is his address is unknown, to the last known address of the person. If no 
address if known or discoverable after reasonable inquiry, the sale may be made without mailing 
the notice. The newspaper notice should be in the following form:  

NOTICE IS HEREBY GIVEN 

     That on (insert date), a sale will be held at (insert place), to sell the following 
articles to enforce a lien existing under the laws of the State of Illinois against 



such articles for labor, services, skill or material expended upon a storage 
furnished for such articles at the request of the following designated persons, 
unless such article are redeemed within thirty days of the publication of this 
notice.  

(Name of Person)               (Description of Article)                 (Amount of Lien) 

 

If the automobile is not redeemed within 30 days after the publication of the notice, the 
automobile dealer may sell the automobile at a public or private sale conducted so as to insure 
that the maximum price is received for the automobile. The sale must be held on the day and at 
the place specified in the notice.  

If there are no bidders at the auction, the dealer can buy the car in the dealer’s name. The 
proceeds from the sale in excess of the charges for the repair and storage of the automobile plus 
the necessary expenses of the procedure required for selling the automobile must be held by the 
dealer for 6 months and if not reclaimed by the owner of the automobile within that time, the 
dealer must deposit the excess with the county treasurer in the county in which the repairs and 
storage occurred. The treasurer will credit this amount to the general revenue fund of the county. 
The owner has 3 years to reclaim the amount from the treasurer.  

The dealer then makes an Application for Title to the Office of the Secretary of State by filing 
the following documents with the Secretary of State: 

(1) Application for Certificate of Title. 
 

(2) Certification of Publication of Sale Notice (Furnished by the newspaper in which the 
notice is printed.)  
 

(3) A Bill of Sale describing the make, year, model, and serial number, certifying that the 
seller has complied with all provisions of the statute. 
 

(4) The registered letter, signature card or proof of non-delivery from the Post Office of 
the notice to the owner or person who requested that the repair work be done on the 
automobile.  

FORECLOSURE IF THE AMOUNT IS GREATER THAN $2,000 OR THE DEALER DOES 
NOT HAVE POSSESSION.   

If the repair bill exceeds $2,000 or the dealer has voluntarily given up possession of the repaired 
automobile, the dealer must, within 60 days from the delivery of the automobile, file with the 
Recorder of Deeds of the county where the transaction took place, a form called “Notice of Lien 
Upon Chattels.” The notice should be in the following form:  

 



 
__________________ Claimant, v. ____________________ Defendant  

 
Notice is hereby given that (dealer) claims a lien upon (description of automobile) 
for, and on account of labor, skill, and materials expended upon, and storage 
furnished for the automobile described above; that the name of the owner or 
reputed owner, is (name of owner) that the said labor, skill and materials were 
expended, or storage furnished upon the said property between the _____ day of 
_____________, and the _____ day of ____________, and the rendition of the 
labor, skill and materials so expended, or storage furnished by the claimant above 
named was completed on the ______ day of _____________; that sixty days have 
not elapsed since that time; that the amount claimant demands for said labor, skill 
materials so expended, or storage furnished is $__________; that no part thereof 
has been paid except $__________; and that there is now due and remaining 
unpaid thereon, after deducting all just credits and offsets, the sum of 
$_________, in which amount he claims a lien upon said property.  

     (Signed) _________________________ 
       Claimant  

                                     Address of Claimant  

(State of Illinois) 

       

County of ____) 

I, ______________, being first duly sworn, on oath say that I am ____________ 
named in the foregoing claim; that I have heard the same read, and know the 
contents thereof, and believe the same to be true.  
                                                  _________________________________________ 

Subscribed and sworn before me this _____ day of ___________.  

_________________ 
Notary Public  

If this notice is filed within sixty days from the delivery of the repaired automobile, then the 
dealer has one year to request that the Sheriff of the county foreclose the dealer’s lien.  

The dealer must order a certified copy of the Notice of Lien and himself certify four copies of 
that original, and must prepare four itemized bills for the repair work, each bill also certified by 
the dealer or his attorney for delivery to the Sheriff. The dealer must also prepare an Affidavit as 
to whether mortgages are of record against the automobile, and if so, in whose name and address 
such mortgages are of record (to be determined through an inquiry of the Secretary of State). He 
must then deliver to the Sheriff the original and four certified copies of the Notice of Lien, the 



four certified copies of the itemized bills, and the Affidavit regarding mortgages, along with a 
direction to the Sheriff to foreclose the lien in accordance with the Lien Act of 1921. (A rubber 
stamp can be procured from the Execution Clerk bearing this direction.) The dealer must also 
furnish a Surety Bond to the Sheriff of not less than $100 and equal to double the amount of the 
lien claimed.  

Upon filing the above paper with the Sheriff, the Sheriff will proceed to levy upon the property, 
after which levy and seizure by the Sheriff, notice will be mailed to the Defendant giving him ten 
days to file a denial of any allegation contained in the dealer’s bill. Upon the expiration of the ten 
days, the Sheriff will proceed to post notices and advertise for an additional ten days, and after 
this period the property will be sold at a public auction to the highest bidder. If the Defendant 
elects to file a denial within the required time, or in the event that a prior lien exists on the 
automobile, it will be necessary for the Lien Claimant to file a bill in the Circuit Court as in 
foreclosure cases. If such is the case, failure by the dealer to institute a foreclosure suit within ten 
days from the date of the filing of the denial obligates the Sheriff to return the property to the 
Defendant.  

If a sale by the Sheriff is made and the dealer buys the automobile, he should then submit the 
Sheriff’s bill of sale to the Secretary of State’s office along with an Application for Title. The 
dealer should be aware that if the vehicle is over seven years old, the only title that can be issued 
is a Junking Certificate.  


